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PAGE 01 BAGHDA 01254 170826Z 
ACTION NEA- 11 

INFO OCT-01 EUR-12 ISO-00 EB-08 L-03 CIAE-00 INR-10 
NSAE-00 TRSE-00 CTME-00 OMB-01 SP-02 PA-01 ICA-11 
STR-07 AID-05 /072W 

117590 172049Z/62 

R 151145Z lUN 78 
FM USINT BAGHDAD 
TO SECSTATE WASHDC 6343 
INFO USDOC WASHDC 
AMEMBASSY ABU DHABI 
AMEMBASSY AMMAN 
AMEMBASSY ATHENS 
AMEMBASSY CAIRO 
AMEMBASSY DAMASCUS 
AMEMBASSY DOHA 
AMEMBASSY IIDDA 
AMEMBASSY KUWAIT 
AMEMBASSY LONDON 
AMEMBASSY MANAMA 
AMEMBASSY MUSCAT 
AMEMBASSY PARIS 
AMEMBASSY SANA 
AMEMBASSY TEHRAN 
AMEMBASSY TRIPOLI 


LIMITED OFFICIAL USE BAGHDAD 1254 

E.O. 11652: NA 
TAGS: ETRD, BEXP, IZ 

SUBJ: EAA REGULATIONS: IRAQI BOYCOTT POLICY 
REP (A) BAGHDAD 1222, (B) BAGHDAD A-29 (NOTAL) 

1. SUMMARY. AS THE DATE APPROACHES POR IMPLEMENTATION OF EAA 
PROVISIONS CONCERNING CERTIFICATES OF ORIGIN, RUMOURS HAVE 
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BEGUN TO CIRCULATE IN BAGHDAD THAT GOI WILL BAN IMPORTS PROM 
U.S. WITH EFFECT PROM lUNE 22, 1978. USINT DOUBTS THAT RUMORS 
ARE CORRECT BUT GOI POLICY OF LIMITING IMPORTS TO URGENTLY 
NEEDED ITEMS AND REPAIR PARTS IS LIKELY TO CONTINUE. 

END SUMMARY. 

2. A SPATE OF RUMORS HAVE SURPACED IN BAGHDAD IN THE PAST 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassifled/Released US Department of State EO Systematic Review 20 Mar 2014 


FEW DAYS ALLEGING THAT GDI WILL BAN IMPORTS FROM THE U.S. 

AS THE FINAL PROVISIONS OF THE EAA COME INTO EFEECT. SPECIFIC- 
ALLY, IT WAS CLAIMED THAT RAFIDAIN AND CENTRAL BANKS WOULD NO 
LONGER OPEN LETTERS OF CREDIT IN FAVOR OF U.S. BENEFICIARIES. 

IN ALL CASES, THE RUMORS WERE SECOND OR THIRD HAND AND CAME 
TO USINT FROM NON-IRAQI SOURCES. 

3. AS NOTED IN REE A, FONMIN DG FOR BOYCOTT AFFAIRS DENIED 
TO USINT OFFICERS THAT A BAN WAS BEING CONTEMPLATED. REF B, 
REPORTED THAT GOI TRADE REGULATION COUNCIL, WHICH DETERMINES 
IRAQI COMMERCIAL POLICY, ISSUED DECISION NUMBER 54 ON 
JANUARY 15, 1978, GRANTING AUTHORITY TO WAIVE BOYCOTT REQUIRE- 
MENTS FOR IMPORT OF REPAIR PARTS AND EQUIPMENT NECESSARY TO 
COMPLETE PROJECTS UNDERWAY. WHILE THIS DECREE 

CONSPICUOUSLY OMITTED ANY MENTION OF BOYCOTT POLICY CONCERNING 
NEW PROJECTS AND IMPORT REQUIREMENTS, USINT BELIEVES THAT GOI 
WILL CONTINUE TO IMPORT FROM U.S. SOURCES IF SUITABLE ITEMS 
ARE NOT AVAILABLE ELSEWHERE. COMPANIES WHICH HAVE HAD 
SATISEACTORY DEALINGS WITH IRAQI IMPORTING AGENCIES IN THE 
PAST SHOULD BE ABLE TO CONTINUE TO EXPORT TO IRAQ, BUT NEW-TO- 
MARKET FIRMS WILL FIND MARKET PENETRATION DIFFICULT. 

4. RAFIDAIN BANK OFFICIALS TODAY DENIED TO USINT OFEICER 
THAT REGULATIONS CONCERNING OPENING OF LC'S HAVE CHANGED 
SINCE DECISION 54 WAS ISSUED. FIRMS WHICH HAVE ENCOUNTERED 
BOYCOTT LANGUAGE PROBLEMS IN IRAQI L/C'S HAVE GENERALLY BEEN 
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SUCCESSFUL IN HAVING THE OFFENDING LANGUAGE DELETED UPON 
REQUEST FROM THE IRAQI IMPORTING AGENCY. 

5. USINT DOES NOT ANTICIPATE A MAJOR CHANGE IN IRAQI BOYCOTT 
POLICY AS THE EAA COMES FULLY INTO EFFECT, BUT IN THIS 
SECRETIVE COUNTRY IT IS DIFFICULT TO BE SURE. WE WILL 
CONTINUE TO TRACK DOWN RUMORS AS THEY ARISE. 

PECK 

NOTE BY OC/T: MESSAGE DELAYED IN TRANSMISSION. 
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